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N.C.A. Offsets Adverse Price Publicity 
With Letters to Congress, Press Release 


To offset possible effects of 
some of the misleading news- 
paper publicity accorded the re- 
cent permissible markup granted 
certain food wholesalers, Henry 
P. Taylor, the N.C.A. witness in 
Congressional hearings consid- 
ering price suspension, has writ- 
ten a special letter to the chair- 
men of the Senate and House 
Committees on Banking and 
Currency. 


Newspaper accounts of the Office of 
Price Stabilization’s Amendment 13 
to CPR 14 carried headlines and state- 
ments to the effect that canned food 
prices at retail would, as a result, 
rise “from one to two cents a can.” 
Mr. Taylor’s letter to the Banking 
Committees points out that the size 
of the distributor markup does not 
determine prices consumers pay, but 
that instead, these are ultimately con- 
trolled by the supplies available and 
the willingness of the consuming pub- 
lic to pay the asking price. The letter 
stated that nothing in the OPS whole- 
sale action affects the situation re- 
ported to the Committees with respect 
to the need and justification for sus- 
pension of price controls on canned 
foods. Following is the text of the 
letter: 

OPS has just authorized an increase 
in the markup of certain canned fruits 
and vegetables stating that distribu- 
tors needed the increase because of 
low earnings. Some — ac- 
counts have given the impression that 
consumer prices of canned foods 
increase as a result of this action. 

Consumers have been buying most 
canned fruits and vegetables for the 

ast year at prices considerably be- 
ow OPS ceilings. This is use 
the supplies of canned fruits and v 

tables have been and continue to 

large enough to create a competitive 
situation that forces sellers to take 
less than their ceilings for their prod- 
ucts. So long as this situation con- 
tinues it will be the factor that de- 

(Please turn to page 194) 


Information Letter Schedule 


Because of the Memorial Day 
holiday, it was necessary to 
close the deadline on this issue 
of the INFORMATION 
more than 24 hours earlier than 
usual. Every effort has been 
made to report all of the week’s 
developments as of press-time. 


CPR 15-CPR 16—Foods at Retail 


Slight increases in markups for 
certain “dry groceries” are authorized 
for food retailers under Amendment 
14 to CPR 15 and Amendment 14 to 
CPR 16, issued by OPS May 28 and 
effective June 2. The amendments do 
not permit increases for the major 
canned fruits and vegetables. 


In the 14 grocery categories covered 
by the amendments are the following 
canned foods: Canned fruits (except 
fruit cocktail, pineapple, peaches, and 
pears); canned vegetables (except 
corn, green beans, peas, tomatoes, 
and tomato juice) ; processed fish (ex- 
cept tuna and salmon); and jams, 
jellies, pickles, and relishes. 


At a press conference Wednesday, 
OPS stated that the permissible mark- 
ups on the 14 grocery categories aver- 
age 1.4 percent. However, OPS esti- 
mated that because of the supply 
situation only 70 percent of the canned 
foods covered in the amendments 
would advance in price. 


Heavy Carloading 


Service Order 878, prescribing 
minimum carloading requirements for 
canned foods and other packaged food- 
stuffs, has been extended by the Inter- 
state Commerce Commission through 
November 30. The order was sched- 
uled to expire May 31 (see INFORMA- 
2 Lerrer of June 16, 1951, page 
233). 


Senate Debates Bill Extending 
Defense Production Act 


The Senate on May 29 opened de- 
bate on S. 2594, amending and extend- 
ing the Defense Production Act. 


As reported by the Senate Commit- 
tee on Banking and Currency May 
27, the bill would extend the price and 
wage control powers provided for in 
the Act until February 28, 1953. 

The remaining powers, including 
those over priorities and allocations, 
expansion of productive capacity and 
supply, control of consumer and real 
estate credit, and authority to requi- 
sition and condemn, would be extended 
by the bill until June 30, 1953. 

Two new provisions of major inter- 
est to canners are contained in the 
Senate bill, the first dealing with the 
question of price suspension or decon- 
trol, and the second making certain 
changes in the Walsh-Healey Public 
Contracts Act which may prove to be 
of material benefit to canners. 

By limiting itself to a general dec- 
laration of policy in respect to the use 

(Please turn to page 193) 


Price Relief Applications 


for Canners of White Potatoes 


In response to requests from can- 
ners of white potatoes for ceiling price 
adjustment, the Office of Price Stabili- 
zation will analyze information sub- 
mitted by the industry as a basis for 
need for adjustment. 

In order to make it possible for 
canners voluntarily to supply OPS 
with this information as soon as pos- 
sible, N.C.A. arranged this week to 
obtain and mail copies of OPS Survey 
Form No. 8-87 to all canners of white 
potatoes. This form, when completed 
and returned to OPS, will provide in- 
dustry data on the basis of which OPS 
will be able to determine if any ad- 
justment can be made. 

Although return of the form is vol- 
untary, there appears to be no other 
method by which canners of white po- 
tatoes can obtain ceiling price adjust- 
ment promptly. Prompt action by 
OPS has been requested by canners 
in areas where 1952 packing opera- 
tions have begun. 
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Information Letter 


STATISTICS 


Canned Fruit and Vegetable 
Stocks and Shipments 


Reports on canners’ stocks and ship- 
ments of canned apples, apple sauce, 
red pitted cherries, green and wax 
beans, lima beans, beets, carrots, corn, 
peas, tomatoes, and tomato juice have 
been compiled by the N. C. A. Division 
of Statistics, and detailed reports 
have been mailed to all canners pack- 


ing these items. 
Canned Apple Stocks and Shipments 
1951-52 
(basis 6/10) 
Carryover, as 
Total oupply 6,941,512 
. 2,002,806 
Shipments during April... . 271.916 
Shipments, Aug. | to May 1. 3.248.700 
Apple Sauce Stocks and Shipments 
1051-52 
(actual cases) 
Carryover, Aug. 1. 3.407.089 
˙²˙ ¹·m»m̃ĩmĩĩ ⏑jw 9.380.881 
Total supply. . 12.877. 940 
Stocks, May i 4,200,450 
Shipments during April ove 951,550 
Shipments, Aug. 1 to May 1 eovbewoes 8,578,481 


RSP Cherry Stocks and Shipments 
1950-51 1051-52 
(actual cases) 
Carryover, * 1 30.332 20,950 


5,022,051 4,672,041 

6,053 283 4,701,901 
173,003 416,033 
256,030 200,328 
4,879,380 4,285,058 


Pack 

Total supply 

Stocks, May 
Shipments during April. 
Shipments, July 1 to May Bs 


Green and Wex Bean Stocks and Shipments 
1950-51 1051-52 
(actual cases) 


Carryover, 1.619,26 1,305,850 


Puck 20,213,355 10,866,074 
Total supply. . 21,832,081 21,262,824 
Stocks, May ! 3,036,163 4,530,317 


Shipments during April 1,350,233 


Shipments, July 1 to 


1.350.503 


1. 18,796,818 16,732,504 
Lima Bean Stocks and Shipments 
1950-51 1031-32 
(actual cases) 

Carryover, 1. . 1,000,265 707,447 
Pack..... ... 8,501,173 3,278,361 
Total cupply . 4.600, 438 3,085,808 
Stocks, May! . 1,872,760 1,205,515 


Shipments, Feb. 1 to May . 
Shipments, Aug. 1 to May |. 


1,170,705 783,725 
3. 287.000 2,600,203 


Canned Beet Stocks and Shipments 


1950-51 1031 32 

(actual cases) 
Carryover, July 1 . 829,736 1,471,122 
Pack 8,483,371 8.415, 252 
Total supply 0,313,107 0,886,374 
Stocks, May 2,983,272 2,084,507 


Shipments, March 1 to 
1,366 646 1,123,328 


May | 
Shipments, July 1 to May 1. 6,970,835 6,001,777 


Canned Carrot Stocks and Shipments 


1950-61 1951-52 
(actual cases) 
Carryover, July 1........ 528,533 $43,201 
Pack 1,704,614 2,043,747 
Total supply ............ 2,283,147 2,886,948 
Stocks, May 1... 588,641 444,154 
Shipments, MarchitoMayl 358,642 317.942 
Shipments, July i to May 1,644,606 1.942.794 


Canned Corn Stocks and Shipments 


1950-51 1951-42 
(actual cases) 
6, 466 ,680 373 375 


Carryover, | 


Pack . 21,645,243 30,188,540 
Total supply. 28.111.923 30.61.9185 
Stocks, May 1.......... 2,830,814 3,704,190 
Shipments during April.. 1,684,200 1,828,882 
Shipments, Aug | to 

. 25,281,100 26,767,725 


Canned Pea Stocks and Shipments 


1950-51 1951-52 
(actual cases) 
2,141,400 1,110,783 
32,725,536 37 837 387 

34,866,936 38,048,170 
2,208,400 6,311,178 
1,171,844 2,157,308 


Stocks, May 1.... 

Shipments during April. . 

A June 1 to 
May 1 


1951-52 
(actual cases) 
Stocks, excluding Calif., April 1...... 5 874,807 
Shipments, excluding Calif., during 
April. 
Stocks, excluding Calif., May 4,603,119 


Figures which have been supplied by the Can- 
ners League of California are not available for 
May | and will not be available until the July 1 
report. 


Canned Temato Stocks and Shipments 
(Excluding California) 


1951-52 
(actual cases) 
Stocks, excluding Calif., April 1. .. 2,421,273 
Shipments, excluding durin 
733 751 
Stocks, excluding Calif., May 1.66722 


Figures which have been supplied by the Can- 
ners League of California are not available for 
May 1 and will not be available until the July 1 
report. 


Canned Baby Food Stocks 


Details of the canned baby food 
supply, stock and shipment situation 
are reported by the N.C.A. Division 
of Statistics as follows: 


1950-51 1951-52 
(th ad. of ad. ) 
Canner stocks, Jan. 1........ 62,453 57,522 
Pack, Jan. through April.. 38,7908 35,004 
⸗ 101.281 93,16 
Canner stocks, May 1....... 58,3875 47.135 
Canner shipments, April 9,104 10.000 
Canner shipments, Jan. 
through April............. 42,876 46,361 


HOME ECONOMICS 


Professional Journal Accepts 
Ad for N. C. A. Recipe Book 


The American School Food Service 
Association has accepted an adver- 
tisement for the N.C.A. school lunch 
recipe book as the first advertisement 
ever to appear in its professional 
publication, American School Food 
Service News. 


The N.C.A. advertisement calls at- 
tention to the availability of the Home 
Economics Division’s School Lunch 
Recipes Using Canned Foods—25-50 
Servings, which was especially pre- 
pared for use in the government- 
sponsored school lunch program, The 
book also is used in preparing meals 
for children in schools which are not 
participating in the government pro- 
gram. 


In the past, the American School 
Food Service News has carried no ad- 
vertising. However, the N. C. A. felt 
that this official, professional publica- 
tion would be an excellent medium 
through which to notify the members 
of the availability of the canned foods 
recipe booklet, and permission to place 
an advertisement with them was re- 
quested. 


The executive board of the newslet- 
ter met and accepted the N.C.A. ad- 
vertisement as the first to appear in 
the publication. In announcing the 
decision, the executive board stated 
in a front-cover article in the May 
issue: 


“At the April board meeting it was 
decided to invite those companies ap- 
proved by the Standards Committee 
to advertise in the Newsletter. This 
month we are 1 the first ad- 
vertisement, e National Canners 
Association, on page 15. It is placed 
so the coupon can be cut without re- 
moving any reading matter. Be sure 
to read and take advantage of this 
advertisement.” 


The N. C. A. school lunch recipe book 
is used not only in school lunch pro- 
grams but also as part of the training 
program in most states in summer 
workshops for managers, supervisors, 
and cooks of school lunch rooms. The 
N. C. A. recipe book is offered for use 
and distribution in the schools. 


Some 9,400,000 children are partici- 
pating in the National School Lunch 
Program during the 1951-52 school 
year. Most of the food is purchased 
locally, During the 1951-52 school 
year, schools in the federal program 
spent $350 millions. 


VV 
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a Carryover, June 1 
Total supply 
32,568 536 32,636,902 
Tomato Juice Stocks and Shipments 
a (Excluding California) 
a 
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LABELING 


Canners Service Wholesalers 
With N. C. A. Labeling Manual 


The N. C. A. labeling manual, Mod- 
crn Labels for Canned Foods, has been 
found by canners to be useful not 
only to themselves but also to their 
food buyers who own private brand 
name labels. 


Some canners are following a plan 
which will serve their own interests 
as well as those of their buyers by 
placing copies of the labeling manual 
in buyers’ hands, so that they will 
understand the value of using stand- 
ardized descriptive labeling terms. 


These canners have found that the 
gift of a copy of the N.C.A. labeling 
manual to their food buyers who own 
private brand labels is a service 
greatly appreciated by the buyers— 
once the use of the manual has been 
made clear to them. 


The canners have reported to 
N. C. A. that they found it good busi- 
ness to show an interest in their buy- 
ers’ merchandising by supplying them 
copies of the manual, leafing through 
the manual with them, and showing 
how various pages apply to the canned 
foods the buyer distributes, including 
products not sold to them by the in- 
dividual canner. 


The N.C.A. labeling manual, issued 
last fall and now in the hands of all 
canners, several hundred wholesale 
grocers and many food brokers, is the 
standard reference book on labeling 
for the canned foods industry. 


The manual is a compilation of re- 
quirements under the Food and Drug 
Act and of additional information 
that may be added voluntarily to 
canned food labels in the interest of 
consumers. Much of this additional 
information consists of labeling terms 
that will assist consumers in selecting 
the canned foods they prefer. These 
terms are recommended by the N. C. A. 
Labeling Committee in its descriptive 
labeling program and have been en- 
dorsed by the associations represent- 
ing the distributive trades. 


Canners are buying quantities of 
the manual from N.C.A. and, as a 
service to their buyers and in the in- 
terest of their own businesses, are 
placing each copy in an inexpensive 
binder marked with a statement to the 
effect: “This binder for the N.C.A. 
labeling manual is being loaned to the 

Grocery Company by the 
Canning Company.” 


The binder containing the manual 
is taken to the buyer on a personal 
visit and is discussed with him. The 
purpose of the “loan” of the binder 
is to keep alive the canner’s contact 
with his buyer. He follows this up by 
arranging to obtain from N.C.A. extra 
copies of supplementary sheets for 
the manual as these become available, 
and forwards them to each of his buy- 
ers with a personal note. Later, if he 
wishes to be relieved of the respon- 
sibility of keeping these manuals up 
to date, he may ask N.C.A. to place 
the names of his buyers on the regu- 
lar “Manual Mailing List.” 


Each canner has been supplied one 
copy of the manual, Modern Labels 
for Canned Foods, by N. C. A. Addi- 
tional copies may be purchased from 
N. C. A. at a net cost of $1.25 a copy. 


Defense Production Act 
(Concluded from page 191) 


to be made of the price and wage sta- 
bilization powers, the Senate Commit- 
tee indicated its unwillingness to en- 
dorse any price suspension formula of 
automatic application. S. 2594 con- 
tains only the following language deal- 
ing with suspension of price controls: 


Suspension of Controls 


Sec. 411. It is hereby declared to be 
the policy of the Congress that the 
President shall use the price wage, 
and other powers conferred by this 
Act, as amended, to promote the earli- 
est practicable balance between pro- 
duction and the demand therefor of 
materials and services, and that the 
general control of wages and prices 
shall be terminated as ao! as pos- 
sible consistent with the policies and 
purposes set forth in this Act; and 


that pending such termination, in 
order to avoid burdensome and un- 
necessary reporting and record keep- 
ing which retard rather than assist 
in the achievement of the purposes of 
this Act, price or — 1 regulations 
and orders, or both, shall be suspended 
in the case of — material or service 
or type of employment where such 
factors as condition of supply, ex- 
istence of below ceiling prices, histori- 
cal volatility of prices, wage pressures 
and wage relationships, or relative 
importance in relation to business 
costs or living costs will permit, and 
to the extent that such action will be 
consistent with the avoidance of a 
cumulative and dangerous unstabiliz- 
ing effect. It is further the = of 
the Congress that when the President 
finds that the termination of the sus- 

nsion and the restoration of ceil- 
ngs on the sales or charges for such 
material or service, or the further 
stabilization of such wages, salaries, 
and other compensation, or both, is 
necessary in order to effectuate the 
— of this Act, he shall by regu- 
— or order terminate the suspen- 
sion. 


Since the Committee has limited it- 
self to a declaration of policy rather 
than prescribing an automatically 
operative price suspension standard, 
the proposed Section 411 will not nec- 
essarily require the Office of Price 
Stabilization to suspend ceilings on 
any particular products. As a statu- 
tory expression of the Congressional 
intent in respect to the continuation 
of price ceilings, however, it may prove 
itself useful in future industry deal- 
ings with the agency. In theory, at 
least, it provides a policy background 
against which agency action or inac- 
tion in the area of price suspension 
must be set. Canners might note the 
extent to which the suspension criteria 
expressed in the policy declaration 
conform to the facts of canned food 
marketing conditions as contained in 
the canning industry statements be- 
fore the Senate and House Commit- 
tees. 


Walsh-Healey Public Contracts Act 

S. 2594 as reported by the Senate 
Committee also contains provisions 
amending and amplifying the Walsh- 
Healey Public Contracts Act. Since 
these provisions are not subject to the 
termination provisions of the Defense 
Production Act, the proposed changes 
would, if enacted, be of permanent 
application. 

The first of these changes involves 
the substitution of new and more in- 
clusive language for the present clause 
of Section 9 of the Act which pre- 
scribes the so-called “open market” 
exemption. The present language, 
which has been construed by the La- 
bor Department to limit the exemp- 
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tion to a narrowly restricted class of 
government purchases, would be re- 
placed by the following clause: 


“This act shall not apply to 
s of such materials, supplies. 
articles, or equipment of standard 
type and construction as are usually 
sold in the open market to purchasers 
generally, regardless of the method of 
procurement used by the Government.” 
It is probable that this language 
would be interpreted to provide for 
the complete exemption of many 
canned food purchases from the re- 
quirement that the Walsh-Healey Act 
stipulations be included in the con- 
tract of purchase. 


A further Committee-approved 
amendment to the Public Contracts 
Act would extend the availability of 
judicial review of Labor Department 
orders, determinations, rules, and for- 
mal interpretations under the Act to 
parties doing business with the gov- 
ernment. Earlier court decisions, such 
as the Lukens Steel Company case, 
had severely limited the right of gov- 
ernment contractors to obtain court 
review of Labor Department rulings 
and determinations by declaring that 
the government had an unrestricted 
and unreviewable power to fix the 
terms under which it makes its pur- 
chases. 


ur- 


Adverse Price Publicity 
(Concluded from page 191) 


termines the prices consumers pay 
regardless of OPS action. 


The consumer's dollar is divided 
between the distributor and the canner 
who supply the canned foods. Under 
normal conditions the distributor gets 
as much of the consumer’s dollar as 
competitive conditions will justify. 
Under price control, distributors are 
allowed a fixed percentage. Now that 
the OPS has permitted distributors to 
take a larger bite out of the con- 
sumer’s dollar it remains to be seen 
— or not distributors can col- 


The size of the distributor markup 
does not determine prices consumers 
pay. Those prices are determined 

y the supplies available to satisfy 
a consumer demand, and the willing- 
ness of the consuming public to pay 
the asking price. Since those su 
plies are now and from current indi- 
cations are likely to continue large, 
no alteration of distributor markups 
by OPS is likely to change the over- 

picture with respect to prices con- 
sumers have to pay. Although this 
action may result in some temporary 
adjustments in the price situation, in 
the final analysis the large supply 
situation will assert itself with con- 
sumer prices being determined ac- 
cordingly. 


This lation, therefore, amounts 
to permission granted b OPS to take 

larger percentage of the consumer's 
4 dollar with a correspondingly 
smaller percentage to go to the canner. 


The BLS reported yesterday that 
retail prices of canned fruits and 
vegetables are considerably lower than 
a year earlier, and also are lower 
than those reported a month ago. 


We are supplying this information 
to your committee because we wish 
to make it clear that there is nothing 
in the recent OPS action that affects 
the situation as reported to you at 
the hearing on March 11/May 16 
1952, with respect to the n and 
justification for suspension of price 
controls on canned f > 


N. C. A. Press Release 


The N. C. A. also released to all wire 
services and metropolitan dailies a 
press release showing that the latest 
Bureau of Labor Statistics index at 
both wholesale and retail showed 
canned fruits and vegetables consid- 
erably lower than a year earlier and 
also lower than the index reported 
last month. Following is the text of 
this press release: 


Washington, D. C. (May 23, 1952) 
—The latest er indexes issued by 
the Bureau of Labor Statistics show 
a decline in canned fruit and vege- 
table prices at both wholesale and re- 
tail levels. The downward trend at 
the wholesale level is considered sig- 
nificant by the National Canners As- 
sociation here since wholesale price 
trends are usually reflected some time 
later at retail counters. 


The latest BLS consumer price in- 
dex (for April 15), reports a decline 
of 0.4 point from a month ago for 
canned fruits and vegetables. The 
index is now 5.4 points below that 


of a r N. C. A. points out 
that this is in marked contrast to 
the trend BLS reports for the cost-of 
living index. The cost-of-living index 
went up 0.7 from a month ago and is 
now 4.1 points higher than last year. 
Food prices, other than canned, went 
up even more sharply, the index ris- 
ing 2.5 points last month to a level 
of 4.8 above last year. 


With a downward trend in the 
canned fruit and vegetable index oc- 
curring while the cost of living index 
was rising, the spread between the two 
increased from 15 points a year ago 
to 25.2 now. 


The cost of living, accordi to 
BLS, is now nearly 90 percent * 
prewar (1935-39 averaged). One- 
third of this cost of living is for food. 

The consumer cost of canned fruits 
and vegetables is today 63.5 percent 
above prewar while for other foods 
the consumer is now paying 133.8 per- 
cent more. 

OPS Correction 


During the week the OPS Press Sec- 
tion issued a correction of its original 
press release on the wholesale markup 
adjustment. The sixth paragraph of 
press release OPS-O-877, concerning 
wholesale grocery prices and sched- 
uled for release to morning papers 
of Tuesday, May 20, is corrected to 
read as follows: 


“OPS estimated that the result 
would be to raise the possible net 
earnings before taxes of wholesalers 
by three-tenths of one percent and to 
raise only slightly the retail prices 
of the canned fruits and vegetables 
receiving the higher markups.” 


The original release erroneously 
used the figure “three-fourths of one 
percent.” 
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